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MARKET RESEARCH METHODOLOGY

Subject of research:
MARKET OF GRAIN CROPS

Purpose of research:
EVALUATION OF STATE-OF-MARKET AND ITS DEVELOPMENT FORECASTS
FOR GRAIN YEARS OF 2010/11 - 2011/12

Region of research:
RUSSIA AND REGIONS OF RF
WORLD

Basic areas of research:

WORLD MARKET OF GRAIN CROPS

GRAIN CROPS ACREAGE IN RUSSIA

YIELD OF GRAIN CROPS IN RUSSIA

TOTAL YIELD OF GRAIN CROPS IN RUSSIA

BALANCE OF SUPPLY AND DEMAND FOR GRAIN CROPS IN RUSSIA

GRAIN CROPS EXPORT ANALYSIS

GRAIN CROPS IMPORT ANALYSIS

PRODUCER PRICES FOR GRAIN CROPS

PRICES OF ACQUISITION OF GRAIN CROPS BY INDUSTRIAL ENETERPRISES

FORECAST OF DEVELOPMENT OF RUSSIAN GRAIN CROPS MARKET FOR
CROP YEARS OF 2010/11 - 2011/12

Kinds of grain crops subjected to the research:
WHEAT
BARLEY
RYE
BUCKWHEAT
MILLET
CORN
OAT
RICE
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Information sources used in the research:
Federal State Statistics Service
RF Customs Service
Expert judgments
Materials of field’s establishments
Print and electronic business and specialized publications
Materials of producer companies and market participants

The research includes 98 graphs, 57 diagrams, 64 tables and 1 scheme.
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EXTRACTS FROM RESEARCH

CHAPTER 3

WORLD MARKET OF GRAIN

CROPS
The main kinds of
grain crops on the world ]
Bangladesh
market are corn (***%), : . 46812
. Canada
wheat (27%) and rice -
Germany
(***%). The volume of the 7
. . France
world production of grain ]
] Brazil 71288
crops in crop year of ]
Indonesia |
2009/2010 made up *** min. _
Russia |
tons. _
. . India | | |
Leaders in harvesting
USA | |
grain crops are China, the China : : : :
USA and India. Russia ranks 0 100000 200000 300000 400000 500 000 600 000
fourth. . . .
The Largest Producers of Grain Crops in the world in 2009,
ths. tons

People’s Republic of
China, the United States and
India accounted for ***% of the world production of grain crops in 2009, People’s Republic of
China and the United States having produced more than all the countries beyond the framework
of the largest group of ten in total.

Trends on the world market of grain crops

In 2010 the basic factors influencing the world market of grain crops were:
e continuing recovery of the financial economy;
e continuing steady growth of oil prices;

e growth of prices for main grain crops.

In 2011 there will be a continuation of the growth of grain crops prices caused by ...

Intesco Research Group

2 L




Market of Grain Crops. Current Situation and Forecasts

The grain crops acreage
that steadily increased since
2007 sharply decreased in
2010 and came back to the
level of 2005.

CHAPTER 4

GRAIN CROPS ACREAGE IN
RUSSIA

\

43174

2006

2008

Growth
rate, %

ok ook

Dynamics of grain crops acreage in the territory of RF
in 2006-2010, ths. hectares

/

In 2010 more than ***%

Structure of Grain Crops Acreage

. of acreage were given for wheat
Winter and

Spring Wheat production. Barley was the

g Winterand second most widely spread crop.

Spring Barle
Pring Y These two crops accounted for

Oat almost ***% of all the acreage.

B Winter and

Spring Rye

B Grain Corn
B Buckwheat
o Millet

o Rice

7 Other

i by kinds in RF in 2010, %

\
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CHAPTER 7

TOTAL YIELD OF WHEAT

IN RUSSIA

In 2010 after two years of all-time harvests, abnormal weather conditions led to a fall in

wheat harvest volume below
the level of 2006.

Since 2006 from a half
to two thirds
harvested have been

of wheat
the
share of winter crops for the
last five years, this share
increasing with the flow of
time. Especially high shares
of winter crops were
registered in record-breaking
2008, as well as in critical

2010.

(

(

Hiii

2006 2007

Winter Wheat

Changes in the Structure of Total Yield of Wheat
by Kinds in 2006-2010, %

2008

2009
o Spring Wheat

2010

\C

\

Structure of the Total Yield of Wheat

i by Federal Districts of RF in 2010, %

B Southern FD
m Siberian FD

m North-Caucasian
FD
m Central FD

m VolgaFD
O Urals FD
North-Western FD

Far East FD

~

In 2010 the Southern
and Siberian FDs accounted
for ***0 of the total wheat
harvest, the North-Caucasian
and Central FDs accounted
for other ***%,
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CHAPTER 9

BALANCE OF SUPPLY AND
DEMAND FOR GRAIN CROPS
IN RUSSIA

After the embargo on grain export laid in the second half of 2010 official information
about the balance has been reported irregularly and has been contradictory from time to time.
Besides, the possibility of untimely embargo lift can lead to a noticeable change in the balance
\ indices. That is why ...

Balance of Grain Crops of Russia in 2006/07-2010/2011, min. tons According to Intesco
e | o oo o
" Stocksasofthe harvest and embargo led to a

beginning of the 6,9 ex ex ex e rather noticeable decrease in
year )

Production KAk *kk Kk 97,1 KAk the rates of Consumptlon of

Import ke kx ek Hokk Hokk grain crops — approximately

Supply, total 85,5 o o o o to the level of *** year. The

*kk *kk *k*k .

Export 108 12,9 largest part of this decrease
Internal 65 5 *kk *kk *kk *k*k . . .

consumption ’ is explained by *** cut in the

Stoc';? ?ﬁeoflggf end ok el el el el total number of livestock,

Demand, total: 82,3 ek ek ek 80,3 that were fed with a

) substantial part of grain
crops. Besides, not less than one min. tons of grain crops were imported to compensate for the
shortage of grain (the biggest part of this grain came from ***, and that is why ...

4 )

Structure of the
demand for grain crops

In 2010/11 there was
exported the least share of

@ Stocks as of the end
of the year

m Internal

grain for the period of the Consumption

last five years — about
***0 of the total demand.

[ Export

Structure of the Demand for Grain Crops in Russia
in 2010/2011, %
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2010, rub/ton

Table 36. Dynamics of average producer prices for grain and pulse crops in RF by months in 2006-
2010, rub/ton

Graph 56. Dynamics of average producer prices for wheat in RF in 2006-2010, rub/ton

Graph 57. Dynamics of average producer prices for wheat in RF by months in 2006-2010, rub/ton
Table 37. Dynamics of average producer prices for wheat in RF by months in 2006-2010, rub/ton
Graph 58. Dynamics of average producer prices for soft wheat in RF in 2006-2010, rub/ton

Graph 59. Dynamics of average producer prices for soft wheat in RF by months in 2008-2010,
rub/ton

Table 38. Dynamics of average producer prices for soft wheat in RF by months in 2006-2010,
rub/ton

Graph 60. Dynamics of average producer prices for soft wheat of Class 3 (milling wheat) in RF by
months in 2009-2010, rub/ton

Table 39. Dynamics of average producer prices for soft wheat of Class 3 (milling wheat) in RF by
months in 2009-2010, rub/ton

Graph 61. Dynamics of average producer prices for soft wheat of Class 4 (milling wheat) in RF by
months in 2009-2010, rub/ton

Table 40. Dynamics of average producer prices for soft wheat of Class 4 (milling wheat) in RF by
months in 2009-2010, rub/ton

Graph 62. Dynamics of average producer prices for soft wheat of Class 5 (feed wheat) in RF by
months in 2009-2010, rub/ton

Table 41. Dynamics of average producer prices for soft wheat of Class 5 (feed wheat) in RF by
months in 2009-2010, rub/ton

Graph 63. Dynamics of average producer prices for soft strong wheat (Classes 1 and 2) in RF in
2006-2010, rub/ton

Graph 64. Dynamics of average producer prices for soft strong wheat (Classes 1 and 2) in RF by
months in 2006-2010, rub/ton

Table 42. Dynamics of average producer prices for soft strong wheat (Classes 1 and 2) in RF by
months in 2006-2010, rub/ton

Graph 65. Dynamics of average producer prices for durum wheat in RF in 2006-2010, rub/ton
Graph 66. Dynamics of average producer prices for durum wheat in RF by months in 2006-2010,
rub/ton

Table 43. Dynamics of average producer prices for durum wheat in RF by months in 2006-2010,
rub/ton

Graph 67. Dynamics of average producer prices for food barley in RF by months in 2009-2010,
rub/ton
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Table 44. Dynamics of average producer prices for food barley in RF by months in 2009-2010,
rub/ton

Graph 68. Dynamics of average producer prices for feed barley in RF by months in 2009-2010,
rub/ton

Table 45. Dynamics of average producer prices for feed barley in RF by months in 2009-2010,
rub/ton

Graph 69. Dynamics of average producer prices for milling rye in RF by months in 2009-2010,
rub/ton

Table 46. Dynamics of average producer prices for milling rye in RF by months in 2009-2010,
rub/ton

Graph 70. Dynamics of average producer prices for feed rye in RF by months in 2009-2010,
rub/ton

Table 47. Dynamics of average producer prices for feed rye in RF by months in 2009-2010, rub/ton

Graph 71. Dynamics of average producer prices for buckwheat in RF by months in 2006-2010,
rub/ton

Graph 72. Dynamics of average producer prices for buckwheat in RF by months in 2006-2010,
rub/ton

Table 48. Dynamics of average producer prices for buckwheat in RF by months in 2008-2010,
rub/ton

Graph 73. Dynamics of average producer prices for millet in RF in 2006-2010, rub/ton

Graph 74. Dynamics of average producer prices for millet in RF by months in 2008-2010, rub/ton

Table 49. Dynamics of average producer prices for millet in RF by months in 2006-2010, rub/ton

Graph 75. Dynamics of average producer prices for oat in RF in 2006-2010, rub/ton

Graph 76. Dynamics of average producer prices for oat in RF by months in 2006-2010, rub/ton

Table 50. Dynamics of average producer prices for oat in RF by months in 2006-2010, rub/ton
14. PRICES FOR GRAIN CROPS ACQUISITION BY INDUSTRIAL ENETERPRISES

Graph 77. Dynamics of average prices of wheat acquisition by industrial enterprises in RF in 2008-
2010, rub/ton

Graph 78. Dynamics of average prices of wheat acquisition by industrial enterprises in RF by
months in 2008-2010, rub/ton

Table 51. Dynamics of average prices of wheat acquisition by industrial enterprises in RF by
months in 2008-2010, rub/ton

Graph 79. Dynamics of average prices of soft wheat acquisition by industrial enterprises in RF by
months in 2009-2010, rub/ton

Table 52. Dynamics of average prices of soft wheat acquisition by industrial enterprises in RF by
months in 2009-2010, rub/ton

Graph 80. Dynamics of average prices of soft wheat (Class 3) acquisition by industrial enterprises
in RF by months in 2009-2010, rub/ton
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Table 53. Dynamics of average prices of soft wheat (Class 3) acquisition by industrial enterprises
in RF by months in 2009-2010, rub/ton

Graph 81. Dynamics of average prices of soft wheat (Class 4) acquisition by industrial enterprises
in RF by months in 2009-2010, rub/ton

Table 54. Dynamics of average prices of soft wheat (Class 4) acquisition by industrial enterprises
in RF by months in 2009-2010, rub/ton

Graph 82. Dynamics of average prices of soft wheat (Class 5) acquisition by industrial enterprises
in RF by months in 2009-2010, rub/ton

Table 55. Dynamics of average prices of soft wheat (Class 5) acquisition by industrial enterprises
in RF by months in 2009-2010, rub/ton

Graph 83. Dynamics of average prices of strong wheat (Classes 1 and 2) acquisition by industrial
enterprises in RF by months in 2009-2010, rub/ton

Table 56. Dynamics of average prices of strong wheat (Classes 1 and 2) acquisition by industrial
enterprises in RF by months in 2009-2010, rub/ton

Graph 84. Dynamics of average prices of durum wheat (grade and non-grade) acquisition by
industrial enterprises in RF by months in 2009-2010, rub/ton

Table 57. Dynamics of average prices of durum wheat (grade and non-grade) acquisition by
industrial enterprises in RF by months in 2009-2010, rub/ton

Graph 85. Dynamics of average prices of barley acquisition by industrial enterprises in RF in 2008-
2010, rub/ton

Graph 86. Dynamics of average prices of barley acquisition by industrial enterprises in RF by
months in 2008-2010, rub/ton

Table 58. Dynamics of average prices of barley acquisition by industrial enterprises in RF by
months in 2008-2010, rub/ton

Graph 87. Dynamics of average prices of rye acquisition by industrial enterprises in RF in 2008-
2010, rub/ton

Graph 88. Dynamics of average prices of rye acquisition by industrial enterprises in RF by months
in 2008-2010, rub/ton

Table 59. Dynamics of average prices of rye acquisition by industrial enterprises in RF by months
in 2008-2010, rub/ton

Graph 89. Dynamics of average prices of buckwheat acquisition by industrial enterprises in RF in
2008-2010, rub/ton

Graph 90. Dynamics of average prices of buckwheat acquisition by industrial enterprises in RF by
months in 2008-2010, rub/ton

Table 60. Dynamics of average prices of buckwheat acquisition by industrial enterprises in RF by
months in 2008-2010, rub/ton

Graph 91. Dynamics of average prices of millet acquisition by industrial enterprises in RF in 2008-
2010, rub/ton
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Table 92. Dynamics of average prices of millet acquisition by industrial enterprises in RF by
months in 2008-2010, rub/ton

Table 61. Dynamics of average prices of millet acquisition by industrial enterprises in RF by
months in 2008-2010, rub/ton

Graph 93. Dynamics of average prices of corn acquisition by industrial enterprises in RF in 2008-
2010, rub/ton

Graph 94. Dynamics of average prices of corn acquisition by industrial enterprises in RF by months
in 2008-2010, rub/ton

Table 62. Dynamics of average prices of corn acquisition by industrial enterprises in RF by months
in 2008-2010, rub/ton

Graph 95. Dynamics of average prices of oat acquisition by industrial enterprises in RF in 2008-
2010, rub/ton

Graph 96. Dynamics of average prices of oat acquisition by industrial enterprises in RF by months
in 2008-2010, rub/ton

Table 63. Dynamics of average prices of oat acquisition by industrial enterprises in RF by months
in 2008-2010, rub/ton

15. TRENDS ON THE RUSSIAN MARKET OF GRAIN CROPS

16. FORECAST OF DEVELOPMENT OF THE RUSSIAN GRAIN CROPS MARKET FOR
CROP YEAR OF 2010/11 - 2011/12

Graph 97. Dynamics of the total yield of grain crops in Russia in 2006/07 - 2010/11 and forecast
for 2011/12, min. tons

Graph 98. Dynamics of grain crops acreage in the territory of RF in 2006-2010 and forecast for
2011-2012, min. ha

Table 64. Balance of grain crops of Russia in 2006/07 — 2010/11 and forecast for 2011/12, min.
tons
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INFORMATION ABOUT “INTESCO RESEARCH GROUP”
COMPANY

INTESCO RESEARCH GROUP is the analytical group, having its principal directions
of activity in development of high-quality business plans, feasibility studies and marketing
researches of both Russia’s and regional markets of RF. We provide our clients with up-to-date

and accurate information, professional recommendations for conducting business.

All works of INTESCO RESEARCH GROUP are based on the proven research and
development methods. When conducting marketing researches and developing the business plans
the group applies the worldwide accepted methods of investments efficiency evaluation and they

are based on the Russian and international quality standards.

Analysts of INTESCO RESEARCH GROUP are the graduates of the leading Moscow
institutions of higher education (Moscow State University, Moscow Institute of Physics and
Technology, Russian academy of economics named after Plekhanov, Higher School of
Economics, State University of Economics and Money) and have deep knowledge in marketing,
methods of marketing research arrangement, investment projects efficiency evaluation, preparing

the analytical reports and business-forecasting.

Professional approach and service, high-quality specialists, deep knowledge of various
markets, broad design experience and constant improvement allow the INTESCO RESEARCH
GROUP to provide the high-quality service to all the clients.

Information from our reports is published in the largest Russian newspapers and magazines:
“Vedomosti”, “Kommersant-Dengi”, “Rossiyskaya gazeta”, “Forbes”, “Russian Food Market”,
“FoodService”, “MAXIM”, “Partner: myasopererabotka”, “Moe delo. Magazin”, “Odnako”,
“Khlebopekarnoe proizvodstvo”, “Producty i Pribyl”, “Konditerskaya sfera/khlebopechenie”,
“Tsenovik”, “RBK daily”, “Unipack.Ru”, etc.

The following companies have already become the clients of INTESCO RESEARCH
GROUP:
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THE PURPOSE OF OUR COMPANY IS SUCCESSFUL IMPLEMENTATION OF
OUR CLIENTS’ BUSINESS PROJECTS
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