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RESERCH METHODOLOGY

Subject of research:
RUSSIAN BOOKS MARKET AND RETAIL CHAINS

Goal of research:
EVALUATION OF MARKET CONDITIONS AND FORECAST OF 1ITS
DEVELOPMENT FOR 2012-2014

Regions of research:
RUSSIA, REGIONS OF RF

Basic units of research:
GENERAL ECONOMIC SITUATION IN RUSSIA
SUBJECT OF RESEARCH:
WORLD MARKET OF BOOKSELLING
VOLUME OF RUSSIAN BOOKSELLING MARKET
BOOKS PRODUCTION IN RUSSIA
THE LARGEST PLAYERS ON THE MARKET OF BOOKS PRODUCTION
CHANNELS OF SALES
THE LARGEST PLAYERS ON THE ON-LINE MARKET OF BOOKS PRODUCTION
MARKET OF ELECTRONIC BOOKS
FACTORS AFFECTING RUSSIAN BOOK MARKET
TRENDS ON THE RUSSIAN MARKET OF BOOKS PRODUCTION
FORECAST OF DEVELOPMENT OF BOOKS RETAILING

Information sources used:
Federal State Statistics Service
Ministry of Economic Development of RF
Federal Custom Service
Federal Tax Service
Evaluation of Experts of the Branch
Retail sales statements
Data of the main players of the branch
Printed and electronic publications of the branch
The research contains 39 Schedules, 34 Diagrams, 6 Tables.
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EXTRACTS FROM THE RESEARCH

CHAPTER 4

VOLUME OF RUSSIAN MARKET

In 2011 volume of proceeds from printed products sales reached *** bin. rubles, that is by ***%
more than the last year results. At that the market capacity makes up about *** bin. dollars.
In 2009 and 2010 in the

dynamics of retail sales of ( \

printed products, the general 112951

tendency was noticed: sales in

*** and *** quarters were
almost the same, in *** quarter
fast growth was noticed. In
2011 the peak of sales accounts
for *** quarter, although the 2009

significance difference between rate of growth

*k*k *kx
sales of and quarters Dynamics of volume of proceeds from printed products

was not noticed. retailing in 2009-2011*, min. rubles

In the structure of \ )

proceeds from printed goods dominated the *** Federal District, to which *** % of proceeds accrue in

r \ the 3" quarter of 2011.

[ ] %k %

] %k %

] %k %k *x

@ South FD
O uralFD

o * %k %

O Far Eastern FD

[ ***

Structure of volume of proceeds from printed products
sales by Federal Districts in the 3" quarter of 2011, %

- )
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CHAPTER 5

BOOKS PRODUCTION IN RUSSIA

In 2011 books production enlarged the volume by *** ths. items, that is by *** % more, than in the

previous year, but less the level of ( \
2008-2009.

In 2011 to *** copies *** | | 800000 i
P o000 |665500] [e53844]

amount of copies per capita. This

600 000
is by ***%, than in 2010 and by 500 000 2l
***0/ |ess than in 2008, when the 400 000 T
. 300 000
maximum was reached. 200 000
100 000 -

2007 2008 2009 2010 2011

¥ ¥ge 6% **%0; *x40;

growth rate,%

Dynamics of volume of Russian production of books and
paperbacks in 2007-2011, ths. units

In 2011 the main volume \ J

of the products produced was accounted for *** Federal District - ***%. The share of ***
District was ***%, Volga Federal District - ***%. In 2011 the share of *** Federal District

enlarged almost by *** p.p.,

r \ while the share of Northwest

m*EE Federal District, on the
mree contrary, reduced by ***
.p. The share of Volga
B volga FD P-p g
Federal District grew by ***
.*#t
p.p.
Ural FD
D*tt

' Far Eastern FD

Structure of Russian production of books and
. paperbacks by Federal Districts in 2011, %

- Y
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CHAPTER 6

THE LARGEST RUSSIAN
PLAYERS ON THE BOOKS
RETAILING MARKET

In April 2012 by the total amount of retail shops ***--*** was in the lead, including *** of the
chain shops “***” and “***”. ]t was followed by the chain of shops of “Eksmo” publisher, that included
*** shops, among them *** wholesale and retail shops “Novy knizhny - Bukvoed”, *** “Novy knizhny”
shops, *** “Bukvoed” shops, *** -- “Chitay-gorod” and *** unbranded shops. The third place is
occupied by *** with *** shops.

Among regional chains
by the amount of shops the

Knizhny dvor first place was occupied by

Respublika ' the chain "***" - *** ghops,
s the second — by “***” . ***

e s

shops and “***” - *** ghops,

xx %

Chitay-gorod Among the largest

Novy knizhny wholesale companies Moscow

Bukbaster ones dominate. In April 2012

' ‘ the largest range of products
0 200 400 600 .
was offered by companies

The largest retail chains by the amount of shops B T T S —

e (as for April 2012) —

falaie ths. items

correspondingly.
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CHAPTER 7

CHANNELS OF SALES

In 2011 the main sales channel for major publishers was ***, *** of the total volume of
sales fell at it. It was followed by *** with the share of ***% and *** - ***0p, Publishers' own

shops (online and offline) provided ***% of sales, *** % were accounted for non-core points of

sales.

(

Structure of channels

\

of distribution of regional
publishers differed from the
structure of central ones.
The main consumer for
them is *** at which fell

***04 from the total volume

of sales.
Book selling
establishments, both

metropolitan and regional

ones, mostly \

cooperate

' Structure of distribution channels of the

B * 3k 3k
B E= = 3
m *¥k ¥k
B Libraries
m  IHLs, SSEls

© *¥k %k

Books by mail

* %k %

%%k %k

Stalls and booths

Other

central publishers in 2011, % of sales volume

/

directly with *** and only then with ***, In 2011 the publishers performed ***% of deliveries

(

\

] % %k %k

[ %k %k %k

Jobbers

Other

selling establishments in 2011, %

organizations

Structure of products deliveries to the metropolitan book
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*k*x
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Schedule 1. Population of Russia in 2000, 2005, 2010 and forecast for 2015 and 2020, ths
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Table 1. Population of the largest Russian cities by the data of All-Russian census
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Schedule 2. Dynamics of actual household disposable income in Russia and its annual rate
of growth in 2000- 2011*, %
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Schedule 6. Dynamics of GDP of RF in prices of 2008 in 2001-2011, bin. rubles

Schedule 7. Investments into the fixed capital of RF in 2002- 2011

Schedule 8. Surplus/ deficit of consolidated budget of RF in 2006- 2011*, %

Schedule 9. Dynamics of total external debt of RF and its share in GDP in 2001- 2011*

Schedule 10. Dynamics of structure of total external debt of RF by the main sectors in
2001- 2010, %

Schedule 11. Consumer prices index in RF 2001- 2011, %

Schedule 12. Share of RF in population of the world in 2000-2010 and forecast until 2100

Schedule 13. Share of RF in world GDP in 2001-2011 and forecast for 2012-2016, %
2. SUBJECT OF RESEARCH:
3. WORLD MARKET OF BOOKSELLING

Table 2. The largest world book selling companies in 2010

Diagram 1. Structure of books selling in the USA in 2010, %
4. VOLUME OF RUSSIAN BOOKSELLING MARKET

Schedule 14. Dynamics of volume of proceeds from printed products retailing in 2009-
2011*. min. rubles

Schedule 15. Dynamics of volume of proceeds from printed products retailing by quarters
in 2009-2011*. min. rubles

Schedule 16. Dynamics of index of volume of retail turnover of books, magazines and
newspapers in 2007-2010, % to the previous year

Intesco Research Group  +7 (495) 645-97-22 www.i-plan.ru

TR S



http://www.i-plan.ru/

[BOOKS RETAILING AND RUSSIAN MARKET OF BOOKS RETAILING. CURRENT
W\§PA SITUATION AND FORECAST]

Diagram 2. Structure of volume of proceeds from printed products sales by Federal

Districts in January-September of 2011, %

Diagram 3. Change of structure of Russian production of printed products by Federal
Districts in Jan.-Sept.2009 — Jan. Sept. 2011, %

Schedule 17. The largest regions of RF by proceeds from printed products in 2011, ths.
rubles

Diagram 4. Regional structure of proceeds from printed products sales in January-
September 2011, %

Diagram 5. Change of regional structure of proceeds from printed products sales in Jan.-
Sept. 2009-2011, %

Table 3. Proceeds from printed products sales by the regions of RF in Jan. — Sept. 2009-
2011, ths. rubles

Diagram 6. Structure of sales of printed products by the product line groups in 2011, %

Schedule 18. Dynamics of release prices of the metropolitan publishers in 2008-2011,
rubles

Schedule 19. Dynamics of release prices of the regional publishers in 2008-2011, rubles

Schedule 20. Dynamics of average retail price in shops of Moscow and Saint-Petersburg in
2008-2011, rubles

Schedule 21. Dynamics of an verage retail price in regional shops in 2008-2011, rubles

Diagram 7. Structure of retail price for a book, %
5. BOOKS PRODUCTION IN RUSSIA

Schedule 22. Volume of Russian books production in 2007-2011, ths. printed units (ths.
titles)

Schedule 23. Dynamics of production of printed products per capita in 2008-2011, copies

Schedule 24. Volume of Russian books production in 2007-2011, run, min. copies

Diagram 8. Structure of Russian production of books and paperbacks by federal districts in
2011, %

Diagram 9. Change of structure of Russian production of books and paperbacks by federal
districts in 2010-2011, %

Schedule 25. The largest regions of RF by production of books and paperbacks in 2011,
ths. units

Diagram 10. Regional structure of Russian production of books and paperbacks in 2011, %

Diagram 11. Change of regional structure of Russian production of books and paperbacks
in 2010-2011, %

Intesco Research Group  +7 (495) 645-97-22 www.i-plan.ru

2 L



http://www.i-plan.ru/

[BOOKS RETAILING AND RUSSIAN MARKET OF BOOKS RETAILING. CURRENT
W\§PA SITUATION AND FORECAST]

Schedule 26. The largest publishers by the amount of produced books and paperbacks in
2011, printed units
Schedule 27. The largest publishers by the total run in 2011, ths. copies

Table 4. The largest regional publishers by the amount of published titles in 2011

Diagram 12. Structure of Russian books production by types in 2011, %

Diagram 13. Structure of Russian books production by the type of publication in 2011, %

Diagram 14. Structure of Russian books production by the sections in 2011, % amount of
titles

Diagram 15. Structure of Russian books production by the sections in 2011, % of the total
run

Diagram 16. Structure of Russian books production by the purpose in 2011, % amount of
items

Diagram 17. Structure of Russian books production by the purpose in 2011, % of the total
run

Schedule 28. The most often publishing authors of fiction in 2011, amount of books and
paperbacks

Schedule 29. The most often publishing authors of fiction in 2011, total run
6. THE LARGEST PLAYERS ON THE MARKET OF BOOKS PRODUCTION

Schedule 30. The largest retail chains by the number of shops (as of April 2012)

Table 5. The largest wholesale companies and library collectors of Russia by the range of
goods in 2011
7. CHANNELS OF SALES

Diagram 18. Structure of distribution channels of the central publishers in 2011, %of the
total volume of sales

Diagram 19. Structure of distribution channels of the regional publishers in 2011, %of the
total volume of sales

Diagram 20. Structure of products deliveries to the metropolitan book selling
establishments in 2011, %

Diagram 21. Structure of products deliveries to the regional book selling establishments in
2011, %

Schedule 31. Dynamics of the amount of settled retail points of books sales in Russia in
2008-2011, number of points
8. THE LARGEST PLAYERS ON THE ON-LINE MARKET OF BOOKS SELLING

Schedule 32. The largest on-line bookshops by the range of goods in April 2012, items

Table 6. The largest on-line bookshops by the range of goods in 2009-2012

Intesco Research Group  +7 (495) 645-97-22 www.i-plan.ru

(TR



http://www.i-plan.ru/

[BOOKS RETAILING AND RUSSIAN MARKET OF BOOKS RETAILING. CURRENT
W\§PA SITUATION AND FORECAST]

Diagram 22. Structure of the range of OZON.ru shop by the media types, %

Diagram 23. Change of structure of the range of OZON.ru shop by the media types by
genres, %
Diagram 24. Structure of the range of OZON.ru shop by the date of issue, %
Diagram 25. Structure of the range of OZON.ru shop by sections, %
Diagram 26. Structure of the range of OZON.ru shop by genres, %
Diagram 27. Structure of the range of Labirint.ru shop by sections, %
Diagram 28. Structure of the range of Bolero shop by sections, %
Diagram 29. Structure of the range of My-shop sections, %
9. MARKET OF ELECTRONIC BOOKS
Schedule 33. Dynamics of sales of e-book readers in 2008-2011, ths. units
Schedule 34. Dynamics of sales of e-book readers by quarters in 2011, ths. units
Diagram 30. Structure of sales of EBR by the screen types in 2011, % of the total amount
Diagram 31. Structure of sales of EBR by brands in 2011, % of the volume of sales in
physical terms
Schedule 35. Dynamics of volume of legal market of e-books in 2008-2011, ths. dollars
Schedule 36. Dynamics of share of e-books in the range of publishers in 2009-2011, %
Schedule 37. Dynamics of share of e-books in sales of publishers in 2009-2011, %
Diagram 32. Structure of legal market of e-books by the sellers in 2011,%
Diagram 33. Structure of retail price for an e-book in 2011, %
Diagram 34. Attitude of publishers towards the output of e-books in 2011, % publishers,
taken part in survey
10. FACTORS AFFECTING RUSSIAN BOOK MARKET
11. TRENDS ON THE RUSSIAN MARKET OF BOOKS SELLING
Diagram 35. Structure of media consumption in Russia in 2011, % of the total time
12. FORECAST OF DEVELOPMENT OF BOOKS RETAILING FOR 2012-2014
Schedule 38. Dynamics of volume of Russian production of books and paperbacks in
2009-2011 and forecast for 2012-2014, ths. units
Schedule 39. Dynamics of volume of proceeds from retailing in 2009-2011* and forecast
for 2012-2014.
ABOUT INTESCO RESEARCH GROUP

Intesco Research Group  +7 (495) 645-97-22 www.i-plan.ru

VI



http://www.i-plan.ru/

[BOOKS RETAILING AND RUSSIAN MARKET OF BOOKS RETAILING. CURRENT
W\§PA SITUATION AND FORECAST]

ABOUT INTESCO RESEARCH GROUP COMPANY

INTESCO RESEARCH GROUP is the analytical agency, specializing in development
of high-quality business plans, feasibility studies and marketing researches on federal and
regional levels. We provide our clients with up-to-date and accurate information, professional
recommendations for conducting business.

All works of INTESCO RESEARCH GROUP are based on the proven investigation
methods. When conducting marketing researches and developing the business plans the agency
applies the worldwide accepted methods of investments efficiency evaluation and they are based
on the Russian and international quality standards.

Analysts of INTESCO RESEARCH GROUP are the graduates of the leading Moscow
institutions of higher education (Moscow State University, Moscow Institute of Physics and
Technology, Russian academy of economics named after Plekhanov, Higher School of
Economics, State University of Economics and Finance) and have deep knowledge in marketing,
methods of marketing research arrangement, investment projects efficiency evaluation, preparing
the analytical reports and business-forecasting.

Professional approach and service, high-quality specialists, deep knowledge of various
markets, broad design experience and constant improvement allow the INTESCO RESEARCH
GROUP to provide the high-quality service to all the clients.

Information from our reports is published in the largest Russian newspapers and
magazines: “Vedomosti”, “Kommersant-Dengi”, “Rossiyskaya gazeta”, “Forbes”, “Russian
Food Market”, “FoodService”, “MAXIM”, “Partner: myasopererabotka”, “Moe delo. Magazin”,
“Odnako”, “Khlebopekarnoe proizvodstvo”, “Producty i Pribyl”, “Konditerskaya
sfera/khlebopechenie”, “Tsenovik”, “RBK daily”, “Unipack.Ru”, etc.
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PURPOSE OF OUR COMPANY IS TO ENSURE THE SUCCESSFUL

IMPLEMENTATION OF BUSINESS PROJECTS OF OUR CLIENTS

E-mail: info@i-plan.ru

Web site: www.i-plan.ru

Tel.: +7 (495) 645-97-22
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